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The Institute of Directors strongly supports the judge’s comments in today’s decision on the judicial review of IR35. 

Richard Baron, Deputy Head of the Policy Unit at the IoD, said:

“As the judge said, the initial approach was wrong-headed. The Government could have avoided a lot of the hostility generated if it had started with a measure that was better designed and more sensibly targeted.

"The judge also criticised the guidance issued. Contractors will suffer uncertainty as to their position. The Revenue did their best to produce good guidance, but it is hard to do so for such ill-targeted law.

"Although IR35 was not found to constitute illegal state aid to large contractors, it came close to being illegal aid. This shows that Governments really must be careful when introducing tax measures which favour some sectors and adversely affect others. It is no longer open to the Government to throw its weight around with badly thought-out tax law.

"The case also raises important questions about the boundary between employment and self-employment, and what level of job security and benefits goes with which status. The tax boundary and the employment law boundary have come apart.  The foundations of the tax law boundary really do need urgent re-examination.

"We need an employment/self-employment boundary which is clear, well-founded and business-friendly. If people wish to do business as genuine independent contractors, without all the baggage of employment law and PAYE, they must be able to do so and must know where they stand.”
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Contact Points:

Richard Baron, Deputy Head of the Policy Unit, tel: 020 7451 3212 

 pager: 07669 101473; home: 020 7833 0420 

Steve Reardon, Director of Communications, tel: 020 7451 3263

mobile and out of hours: 07881 626330 

Richard Taylor, Press Officer, tel: 020 7451 3264 

mobile and out of hours: 0421 734886
Notes to Editors:

The Institute of Directors is a non-political organisation with some 68,000 members world-wide, 54,000 in the UK, whose aim is to help directors to fulfil their leadership responsibilities in creating wealth for the benefit of business and society as a whole. To this end the IoD provides an effective voice to represent the interests of its members to government and opinion-formers, and to bring the experience of business leaders to bear on the conduct of public affairs.
