[image: image1.png]INSTITUTE OF DIRECTORS





 PRESS RELEASE

For immediate release

Tuesday 13 February 2001

Knowledge Economy plans 'right thinking but tough to deliver', says IoDKnowledge Economy plans 'right thinking but tough to deliver', says IoD

 title  
Knowledge Economy plans 'right thinking but tough to deliver', says IoD

The Institute of Directors has welcomed the Government's Knowledge Economy White Paper* out today, as a step forward in creating the right environment for business to flourish.

George Cox, the IoD's Director General said:

"The White Paper paints a big picture. It contains many of the ingredients that will help us to exploit technology and the knowledge-based economy both as users and as developers and sellers.

"But the Government must recognise that these policy proposals will be tough to deliver.  Some of the fundamental developments the White Paper puts forward require not just major changes in the way we do things now, but will need to build in mechanisms for continuous change in the future.

"We are already experiencing serious skill shortages in key areas of the knowledge-based economy. Not only must these be addressed now, but we have to be prepared to redevelop people's skills constantly in the long term.

"The proposed links between business and the universities will be important, but they have to be recognised as being very long-term relationships, and based on commercial as well as academic success.

"The IoD applauds the Government's desire to create a climate for enterprise and growth, but we see little determination to ease the burden of regulation in a serious way. While they are welcome, the proposed easing of the rules on insolvency are only of marginal impact. What has to change are attitudes to business failure by banks and investors so that lessons can be learned and good ideas given the right kind of support."
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* The White Paper, Opportunity For All In a World of Change, is published jointly by the Department of Trade and Industry and the Department for Education and Employment.

Contact Points:

George Cox, Director General, tel: 020 7451 3116 

Ruth Lea, Head of the Policy Unit, office tel: 020 7451 3291; home tel: 020 8346 3482, pager 07626 241749

Steve Reardon, Director of Communications, tel: 020 7451 3263

mobile and out of hours: 07881 626330 

Richard Taylor, Press Officer, tel: 020 7451 3264 

mobile and out of hours: 0421 734886
Notes to Editors:

The Institute of Directors is a non-political organisation with some 68,000 members world-wide, 54,000 in the UK, whose aim is to help directors to fulfil their leadership responsibilities in creating wealth for the benefit of business and society as a whole. To this end the IoD provides an effective voice to represent the interests of its members to government and opinion-formers, and to bring the experience of business leaders to bear on the conduct of public affairs.
