[image: image1.png]INSTITUTE OF DIRECTORS





 PRESS RELEASE

Embargoed until 00:01 hrs

Monday 25 March 2002

Red tape is increasing say 93 per cent of businessesRed tape is increasing say 93 per cent of businesses

 title  
Red tape is increasing say 93 per cent of businesses

The Institute of Directors today publishes the results of a survey which shows that red tape has become a serious impediment to economic growth.

There was an overwhelming view that the burden of red tape was too great, and that it has got greater in recent years. On employment law excluding PAYE and payroll, 93 per cent of the 611 respondents thought that the burden had increased: 75 per cent thought that it had got much heavier, and 18 per cent thought that it had got a little heavier. 84 per cent thought that the burden related to PAYE and other payroll matters had got heavier.

Several respondents commented on the damaging effects on business growth and international competitiveness. A few indicated that the red tape burden was enough to persuade them to look at moving their businesses abroad.

Admittedly, the Government has taken steps to control the growth in regulation, including regulatory impact assessments which ensure that ministers are made aware of any burdens which they are imposing. And the Government’s regulatory reform action plan lists 260 ways in which burdens might be reduced. But there is clearly a considerable way to go

Richard Baron, Deputy Head of the Policy Unit at the IoD, said:

"Survey after survey shows the seriousness of the problem. British business does a brilliant job, but the Government must let it get on with its work and stop distracting it with regulations. We applaud the steps which the Government has taken to control the burden, but there remains much to be done. The Government should heed the comments we received. They come from the people who run businesses, and business is our only source of prosperity.”
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A copy of The red tape menace is attached. 

Contact Points:

Richard Baron, Deputy Head of the Policy Unit, tel: 020 7451 3212 

 mobile: 07984 965673; home: 020 7833 0420 

Ruth Lea, Head of the Policy Unit, tel: 020 7451 3291; pager: 07626 241749

        home: 020 8346 3482

Steve Reardon, Director of Communications, tel: 020 7451 3263

mobile and out of hours: 07881 626330 

Richard Taylor, Press Officer, tel: 020 7451 3264 

mobile and out of hours: 07721 734886
e-mail: press@iod.com
A wide range of policy papers and press releases

can be downloaded from www.iod.com
Notes to Editors

The Institute of Directors is a non-political organisation with 55,000 members in the UK, whose aim is to help directors to fulfil their leadership responsibilities in creating wealth for the benefit of business and society as a whole. To this end the IoD provides an effective voice to represent the interests of its members to government and opinion-formers, and to bring the experience of business leaders to bear on the conduct of public affairs. 

