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News from the FDA

The union of choice for senior managers and professionals in public service

27 November 2004
[For immediate release]

FDA WARNS AGAINST PENALIZING PUBLIC SERVANTS ON PENSIONS

As the Government announces that judges’ pensions will be exempt from a
new tax on personal pension pots worth more than £1.5 million, FDA general
secretary Jonathan Baume says that this highlights the FDA’s concerns that
other public servants will be penalised through the new tax laws.

“We are sympathetic to what the Government is trying to achieve by offering
this exemption to judges. We support any efforts to ensure that professionals
do not suffer financial detriment as a result of working in the public sector.
However, the exemption for judges fails to address the impact this tax will
have on other senior public servants.

“This Treasury-imposed cap, which the FDA did not support, will have an
impact on the senior civil service, chief executives in the NHS and many other
dedicated professionals. These are not fat cats living high on the hog. These
are the people whom the Government has asked to lead public service
reform.”

“The private sector will always find ways around this cap to reward their top
executives, but no such flexibility exists in the public sector pension schemes.
If the Government wants to attract and retain the best talent in the public
sector, it will need to think more carefully how it will reward them."

Notes for Editors

1. The FDA is the trade union and professional body representing the UK’s 12,000 senior civil and public servants.
Our members include policy advisors, senior managers, tax inspectors, economists, statisticians, accountants,
special advisers, government lawyers, crown prosecutors and NHS managers.

2. For further information contact:

® Jessica Stark, FDA head of communications, tel. 020 7343 1120 or 07967 484 441.
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