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Governmnet urged to embrace 'Open Skies'Government urged to embrace ‘Open Skies’  

A report published today accuses the Government of pursuing an anti-competitive policy towards transatlantic airline rights from Heathrow. Air Warfare, a policy paper from the Institute of Directors, argues that the Government’s protection of the UK’s flag carriers is against the interests of consumers and national competitiveness. 

The IoD’s chief economist, Graeme Leach, said:

“If each one of our members were to take just one transatlantic business class return trip each year, they would collectively pay an extra £100 million more than they would if they made the same trip from Frankfurt, due to the existing Government regulations.” 

Despite the United States having signed ‘Open Skies’ agreements with 10 EU countries, no liberalisation has occurred between the US and the UK, the report states. The Government’s priority should be to benefit the economy as a whole, rather than individual airlines.

The IoD argues that the UK is obstructing a liberalisation agreement and calls on the Government to sign an ‘Open Skies’ agreement with the US. 

Graeme Leach said:

“Our flag carriers offer a superior service and don’t need to fear liberalisation. All the arguments against liberalisation are flawed in one way or another. It would create a larger market and lower prices. Without liberalisation we impose substantial extra costs on business and damage our future national competitiveness.”
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A summary of Air Warfare is attached. For a copy of the full paper contact the Press Office on the number below.

Contact points:

Graeme Leach, Chief Economist, tel: 020 7451 3366

Ruth Lea, Head of the Policy Unit, office tel: 020 7451 3291; home tel: 020 8346 3482 

  pager number: 07626 241749

Steve Reardon, Director of Communications, tel: 020 7451 3263

mobile and out of hours: 07881 626330

Richard Taylor, Press Officer, tel: 020 7451 3264

 mobile and out of hours: 0421 734886

Notes to Editors:

The Institute of Directors is a non-political organisation with some 68,000 members world-wide, 54,000 in the UK, whose aim is to help directors to fulfil their leadership responsibilities in creating wealth for the benefit of business and society as a whole. To this end the IoD provides an effective voice to represent the interests of its members to government and opinion-formers, and to bring the experience of business leaders to bear on the conduct of public affairs.
