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The Institute of Directors welcomed today’s ½ per cent  cut in interest rates by the Monetary Policy Committee – from 4 ½ per cent to 4 per cent.    

Ruth Lea, Head of the Policy Unit, said:

“Even though we did not expect ½ per cent cut in interest rates today we welcome the Bank of England’s decision to cut interest rates down to 4% per cent. Moreover, we do not think the move was rash or irresponsible as the inflationary situation is very benign.

“We believe that the economy is still slowing, despite the seemingly buoyant retail sales and better-than-expected third quarter GDP data. Consumer spending has been bolstered by debt and is likely to weaken in the face of falling consumer confidence. Business confidence is also depressed. There is little doubt that the international situation continues to deteriorate. The US will almost inevitably enter recession, Euroland’s economic confidence is still faltering and Japan seems to be mired in recession. These external circumstances can only damage British economic prospects.”
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