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The Government was accused today of breaking its own guidelines on introducing the Climate Change Levy. A report from the Institute of Directors says the late production of guidance notes to accompany the legislation leaves businesses little chance to get it right. 

Richard Baron, Deputy Head of the Policy Unit at the IoD, said:

“The levy comes into force on 1 April, but with only five weeks to go the guidance notes on the Customs & Excise website are still only a draft, not the final version. This is in direct conflict with the recommendation of the Government’s own Small Business Service. It states that guidance on new legislation should be issued at least 12 weeks before the start date, so as to give businesses a chance to prepare. Businesses certainly need the time: the draft guidance is 86 pages long.

"This lateness puts intense pressure on business to claim any reductions or exemptions quickly, because claims cannot be backdated. If a claim is not lodged with an energy supplier by 26 March, the claimant cannot expect it to be implemented from 1 April. The claimant will permanently lose the benefit of any reduction or exemption for the period until the claim is implemented. And claiming is not simple: calculations are required, and the explanation of how to claim runs to 12 pages.

"The lateness of the guidance is explained by the lateness of the legislation: the final regulations were only laid before Parliament in February. With the Government cutting it so fine, we cannot be at all confident that it will be all right on the night.”
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The problem is highlighted in the latest edition of Tax News, the IoD's quarterly bulletin on tax policy, a copy of which is attached.

Contact Points:

Richard Baron, Deputy Head of the Policy Unit, tel: 020 7451 3212 

 pager: 07669 101473; home: 020 7833 0420 

Ruth Lea, Head of the Policy Unit, tel: 020 7451 3291; pager: 07626 241749

        home: 020 8346 3482

Steve Reardon, Director of Communications, tel: 020 7451 3263

mobile and out of hours: 07881 626330 

Richard Taylor, Press Officer, tel: 020 7451 3264 

mobile and out of hours: 0421 734886
Notes to Editors:

The Institute of Directors is a non-political organisation with some 68,000 members world-wide, 54,000 in the UK, whose aim is to help directors to fulfil their leadership responsibilities in creating wealth for the benefit of business and society as a whole. To this end the IoD provides an effective voice to represent the interests of its members to government and opinion-formers, and to bring the experience of business leaders to bear on the conduct of public affairs.
