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IoD welcomes today’s ‘no change’ in interest rates

The Institute of Directors welcomed today’s decision by the Monetary Policy Committee to leave interest rates at 4%. 

The IoD said that, despite the jump in GDP in the second quarter and some tentative signs that manufacturing output was recovering, there were parts of the economy that were cooling. Consumer spending seemed to be slowing and even the housing market looked as though it was coming off its peak. Unemployment was modestly rising. And, given the nervous state of the stock markets, this week was not the time to be raising interest rates. 

Ruth Lea, Head of the Policy Unit, said:

“We welcome today’s unchanged interest rates, especially as the stock markets are so jittery at present. And even though the second quarter GDP figures looked stronger, we are not convinced that a strong and sustainable recovery is firmly established. On the contrary there are signs that economic recovery is faltering both domestically and in our main markets. Moreover, there are now increasing signs that both the housing market and, in particular, consumer spending is easing. Given the very benign inflationary situation, there is currently little pressure for an increase in interest rates.”
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