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The Institute of Directors today expresses its disappointment at the Government’s plans for pension annuities.

The Government paper, Modernising Annuities, sets its face against relaxing the upper age limit of 75 by which the whole of a pension fund must be used to buy an annuity. This is despite widespread pressure for a change. A survey of IoD members asked which one change to the annuities rule they would most like to see. Some 34 per cent favoured removal of the age limit of 75, and another 28 per cent chose only restricting the use of enough of a pension fund to keep the pensioner off state benefits and allowing free use of the rest of the fund.

Instead of offering a relaxation of the rule, the Government argues that it is for pensioners’ own good. But the argument used is only valid for those who happen to live a long time: those who die young get no benefit from the rule, and they are deprived of the opportunity to leave money to their heirs. The Government thinks that its rules should weigh up the risks and rewards for people, rather than letting them make their own decisions.

Richard Baron, Deputy Head of the Policy Unit at the IoD, said:

"People will increasingly have to take decisions on pension savings for themselves. They will only make the right decisions, and avoid being a burden on future taxpayers, if pension funds are attractive products. The Government really needs to take a more creative approach, changing the rules so as to make the funds more attractive, rather than saying ‘these are the rules and they are for your own good’.”
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This issue is covered in more detail in Tax News, the IoD's quarterly monitor of  tax developments affecting business. A copy of which is attached. 

Contact Points:

Richard Baron, Deputy Head of the Policy Unit, tel: 020 7451 3212 

 mobile: 07984 965673; 

Ruth Lea, Head of the Policy Unit, tel: 020 7451 3291; 

pager: 07626 241749

Richard Taylor, Press Officer, tel: 020 7451 3264 

mobile and out of hours: 07721 734886

e-mail: press@iod.com
A wide range of policy papers and press releases

can be download from www.iod.com
Notes to Editors

The Institute of Directors is a non-political organisation with 55,000 members in the UK, whose aim is to help directors to fulfil their leadership responsibilities in creating wealth for the benefit of business and society as a whole. To this end the IoD provides an effective voice to represent the interests of its members to government and opinion-formers, and to bring the experience of business leaders to bear on the conduct of public affairs. 

