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Government listening on OFR, says business 
 
The Government's plans to change the proposals for the Operating and Financial 
Review (OFR) were welcomed today by the Institute of Directors (IoD). The 
Secretary of State for Trade and Industry's statement on the OFR shows the 
Government has listened to the concerns of business, the IoD said. 
 
Patricia Peter, Head of Corporate Governance at the IoD, said: 
 
"When the Government announced an overhaul of the current system of reporting 
we had very real concerns that the outcome would leave directors more burdened 
and exposed than ever with little sign that shareholders will really use the additional 
information. We are glad Patricia Hewitt has taken on board our concerns about 
liability and reduced the potential damage on business." 
 
The IoD said that its chief concerns have been listened to, including:  
 

• The change in the directors' standard of care, which should lead to more 
meaningful reporting, less obscured by boilerplate language. It will make 
production less costly and time-consuming. 

 
• The proposed change in the role of the auditors will again ease the burden on 

time and cost. The IoD advocated that the main role of the auditors should be 
to comment on consistency with the accounts and this appears to be the way 
it is to be framed. 

 
• The IoD said it was pleased to see that there will be no requirement for full 

OFRs to be sent to shareholders.  
 
 However, one concern remains: 
   

• Although there is to be an inevitable delay from the original timeframe, the 
transition period is short even allowing for the further deferment of the 
administrative enforcement regime. Given that the OFR is not a year-end 
snapshot, companies need to have had time to assimilate the regulations and 
the proposed standard and put systems in place in advance of the 
commencement of their financial year.  

 
Patricia Peter, said: 
  
"As ever the devil will be in the detail and until we have the full draft regulations we 
will stick to a qualified welcome - thanks for making it better than it was. Our line 
throughout has been to try to reduce the pain for companies, but we still believe that 
company reporting needs to be looked at in its entirety, not addressed in a 
piecemeal fashion that adds to volume not necessarily to quality."  
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