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The Institute of Directors said today that the Monetary Policy Committee’s decision to cut interest rates – from 5 per cent to 4 ¾ per cent - was wholly appropriate.   

Ruth Lea, Head of the Policy Unit at the IoD, said:

"Today’s reduction in UK interest rates, following cuts from other monetary authorities including the Fed and the ECB, was a wholly appropriate response to sharply falling stock prices and the knock-on risks to consumer and business confidence.

“This is all the more crucial in the face of possible world recession. The US economy was teetering on the verge of recession before last Tuesday’s tragedy and now looks almost certain to enter recession, Euroland’s economies are stagnating and Japan’s economic situation looks very grim. If oil prices were to increase sharply on US military action, then the world outlook could only deteriorate further. The world economy is looking very vulnerable and, arguably, experiencing the worst combination of circumstances since the 1970s.”
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